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ITEM 8.01 OTHER EVENTS
Beginning in May 2016 and since then, we have completed a series of placements of our Senior Secured Convertible Debentures due May 27, 2021
(singly a “ Debenture ” and collectively the “ Debentures ”). In connection with these Debenture placements, we granted to the purchaser of the largest portion of
the Debentures (the “ Original Investor ”) options to purchase additional Debentures having an aggregate original principal amount of up to $20.0 million. These
options were exercisable in two tranches, each involving $10.0 million of Debentures, one on or before January 31, 2018 and (provided that the first tranche was
timely exercised) the other on or before July 31, 2018. The Original Investor declined to exercise the option with respect to the first tranche by its January 31, 2018
deadline. Accordingly, options for both tranches have now expired. Despite the expirations of these options, we are engaged in continuing discussions with the
Original Investor regarding a possible financing transaction in which the Original Investor would be a significant participant.
The option arrangement that we had with the Original Investor was our primary targeted source for funds to finance our work commitment. With this
arrangement no longer in force, we will need to complete an alternative major capital raising transaction (involving or not involving the Original Investor) or
obtain a joint venture partner or both to continue moving our business plan forward. While alternative investors and potential joint venture partners continue to
express interest in establishing a relationship with us, to date no alternative investor or joint venture partner has entered into any agreement in principle much less a
binding agreement. If we are unable to procure an adequate alternative investment or joint venture partner, our strategy would be to attempt to suspend and extend
our petroleum exploration license until adequate funds or joint venture partner are obtained. We have no assurance that we will be able to achieve this. Moreover,
any joint venture arrangement would need to be approved by each Debenture holder.
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