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Item 3.01: Notice of Delisting or Failureto Satisfy a Continued Listing Rule or Standard.

On August 6, 2012, Manhattan Bridge Capital, Itlee (‘Company”) received a notification letter (tidotice”) from The NASDAQ
Stock Market (“NASDAQ”) advising the Company that the 30 consecutive trading days preceding the afathe Notice, the bid price of
the Company’s common stock had closed below th@0Hier share minimum price required for continustinly on The NASDAQ Capital
Market pursuant to NASDAQ Marketplace Rule 5550(ajthe “Minimum Bid Price Rule”). The Notice hae effect on the listing of the
Company’s common stock at this time and the Comsasgmmon stock will continue to trade on the NASDA& apital Market under the
symbol “LOAN.” The Notice also stated that the Gmany would be provided 180 calendar days, or tefiruary 4, 2013 (the “Grace
Period”), to regain compliance with the Minimum Bidice Rule. To regain compliance, the closingfride of the Compang’ common stoc
must be at least $1.00 per share for a minimurerotbnsecutive business days prior to that date.

If the Company does not regain compliance withan®@race Period, it may be eligible for an additiagrace period of 180 days if it
meets the continued listing requirements for mavidite of publicly held shares and all other initisting standards for the NASDAQ Capi
Market, with the exception of the minimum bid prieguirement, and provide written notice of itemtion to cure the minimum bid price
deficiency during the second compliance periodfigcéng a reverse stock split, if necessary. § MASDAQ staff determines that the
Company will not be able to cure the deficiencyif dbhe Company is otherwise not eligible for suditional compliance period, NASDAQ
will provide notice that the Company’s common stegk be subject to delisting. The Company wouldrithave the right to appeal a
determination to delist its common stock.

The Company intends to continue to monitor thegside for its common stock. If the Company’s comnstwck does not trade at a
level that is likely to regain compliance with tlienimum Bid Price Rule, the Company’s Board of Rii@rs will consider other options that
may be available to achieve compliance.
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